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IND EPEND ENT AUD ITO R'S REPO RT O N TH E FINANCIAL STATEM ENTS 

To the M ayor and Board of Alderm en 
Tow n of Fordoche, Louisiana 

I conducted ,lay audit in accordance w ith generally accepted auditing standards; tile standards applicable to 
financial audils contained in Governm ent Auditing Standards, issued by the Com ptroller General of tile United 
Slates; and w ith provisions of Louisiana Revised Statute 24:513 and the provisions of the Louisiana Governm e*llal 
Audit Gu#le, published jointly by tile Society of l.ouisiana Certified Public Accountants and the lxm isiana I.egisla- 
live Auditor. Those standards require that 1 plan and perform tile audit to obtain reasonable assurance about 
w hether tile financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing thc 
accounting l}rinciples used and significant estim ates m ade by m anagem ent, as w ell as cvahmting Ihe overall 
financial statem ent presentation. 1 believe that nay audit provides a reasonable basis for m y opinion. 

In iny opinion, the gencral lm rpose financial statem ents referred to above present fairly, in all m aterial respecls, 
Ihc finatlcial position of the Tow n of Fordochc, I.ouisiana, as of Decem ber 31, 2000, and the resuhs of its opera- 
lions and the cash flows of its proprietary fund type for tile year tita n ended in conform ity w ith gencrally accepted 
accounting priuciffles. 

In accordance w ith Governm ent AuditD~g Standards, I have also iss,acd nay report dalcd M ay 22, 2OO1, on m y 
consideration of the Tow n of Fordoche, Lonisiana's inlerlaal control over financial reporting aud m y It'sls of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants. 

M y attdil was pcrforn~ed for lhe purpose of form ing an opinion on lbe general puq)ose financial slalem enls of 
Tow n of Fordochc, l.ouisiana, taken as a w holc. The accom l)anying financial inf(-)rm ation listed as Supplem enlal 
]nfornlalion in the table of contents is presented for purposes of additional analysis and is not a required part of 
the general purpose financial statem ents of the Tow n of Fordoche, Louisiana. Such inform ation has been 
subjeclcd to Ihe auditing i)rocedures applied in the audit of the general purpose financial statements and, in nay 
opinion, is fairly stated, in all m aterial respects, in relation to tile general purpose financial statem ents taken as a 
w hole. 

M ay 22, 2001 



 

TOW N OF FORDOCHE, LOUISIANA 
COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

DECEMBER 31, 2000 

ASSETS 

Cash and investm ents 

Receivables - 
Taxes - ad valorem 
T~xes- franchise 
utility billings and unbilled 

Due from other governmental units 
LOUisiana - beer taxes 
Louisiana - tol)aeeo taxes 
I~uisiana - public safety 

Due from Water System 
Prepaid expenses 
Property, Plant and F.quipment - 

At cos', 
Accumulated depreciation 

TOTAL AS SETS 

LIABILITIES AND FUND EQUI1~/ 
I.iabilities: 

Accounts payable 
Due to General Fund 

Deferred revenues 

Capital lease obligations 

Fund Equity: 
Contributed capital, net of am oritzation 

lOvestm ent in general fixed assets 

Retained earnings - 
Unreserved 

Fund balances - 

Unreserved -- 
Undesignated 

Governm ental 

~und T~pe 

General 

$ 112,717 

23,455 
5.277 

171 

1,175 
1,750 

12,137 

proprietary 

_  
Enterprise 

$ 60,572 

3,048 

1,282 

755,614 

4277,923) 

Account Groups 
General 
Long-Term General 

Debt Fixed Assets 

$ 22,616 $ 139,134 

Totals 
M em orandum 

$ 173,289 

23,455 
5,277 

3,048 

171 

,175 

,750 

~137 

,282 

917,364 

~2 _77,923) 

$ 156,682 $ 542,593 ~  22,616 $ 139,134. $ 861,02.____.._==~ 5 

$ 2,822 

2.822 

153,860 

$ 3,300 
12,137 
2,811 

54,458 

72.706 

421.145 

48,742 

$ 22,616 

Total Fund Fx|uity 153.860 469,887 2
.. 

2r616 
. 1~9,134 

6,122 

12,137 
2,811 

54.458 

75.528 

421,145 
161.750 

48.742 

,153,860 

785A97 

TOTALLIABILITIESAN DFUNDBQUITY $ 156,682 $ 542,59~ .3 $ 22,616 $ 1_ 39,134 . ,$ 861,025 

"]'he accoo~panying notes are at~ intcgrat part of dais statement 
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TOW N O F FO RD O CH E, LO UISIANA 
STATEM ENT O F REVEN UES, EXPEND ITURES

, AND CHAN GES IN FUND BALANCES - 
BUDGET AND ACTUAL (GAAP BASIS) . GENERAL FUND 

FO R TH E YEAR ENDED DECEM BER 31, 2000 

Revenues: 
Taxes 
Licenses at~d perm its 
Intergovernm ental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

1L~ endftures: 
Current - 

General govern m ent 
Public safety 
Streets and drainage 

Capital outlays - 
General goverflm ent 
Public safety 
Streets and drainage 

Total Expenditures 

2000 

Bud~get 

$ 65,800 
10,880 
9,300 
10,050 
14,370 

110,400 

54,130 
26,230 
26.840 

4,400 

28,062 

139,662 

Actual 

69,036 
10,728 
8,221 
9,789 
14,981 

112,755 

47,758 
26,951 
26,690 

Variance 
Favorable 

(Unfavorable) Actual 

$ 3,236 
(152) 

(1,079) 
(261) 
611 

2,355 

6,372 
(721) 
150 

6,254 (1,854) 

28.062 

135,715 3,947 

67,935 
11,930 
7,423 
7,141 
8,627 

103,056 

37,973 
18,169 
18,519 

5,637 
4.606 

84,904 

Excess Revenues (Expenditures) (29,262) (22,960) 6,302 18,152 

Other Financing Sources (Uses): 
Proceeds fi'om capital lease financing 30,217 25,624 (4,593) 
Payments on capital lease financing (2,100)_  (3,008) (908) 

Excess Revenues and Other Sources 
(IL~ endttures and Other Uses) (1,145) (344) 801 

Fund Balance -January 1 154,205 

FUND BALANCE - DECEMBER 31 $ 153,060 

154,205 

The accom panying notes are an integral part of this statem ent 
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801 

18,152 

136,053 

$ 154,205 



 

TOW N O F FORD O CH E, LOUISIANA 
STATEM ENT O F REVENUES, EXPENSES, AN D CHAN G ES IN RETAINED EARNING S 

BUDGET AN D ACTUAL (GAAP BASIS) - PROPRIETARY FUND TYPE 
FO R TH E YEAR END ED D ECEM BER 31, 2000 

Operating Revenues: 
Charges for services. 

W ater sales 
M iscellaneous revenues 

Total O perating Revenues 

Oper ating Expenses: 
W ater expenses 
General and adm inistrative 

Enterprise 

Budget 

45,000 
6.000 

51.000 

62,168 
19,076 

Total O perating Expenses 81~2444
_  

Oper ating Loss 

Non-operating Revenues (Expenses) 
Interest earned 
Interest expense 

Actual 

$ 47,232 
3.421 

50,653 

45,779 
16.843 

62.622 

(30,244)_ (11,969) 

1,900 

(5,430)_ 
2,083 

(3,907) 

Total Non-operating F, evenues (Expens (3~530) (1,824) 

Net Lo ss 

Add depreciation on fixed assets acquired 
by grants for capital acquisitions and 
construction that reduces contributed 
capital 

Increase in Retained Earnings 

Variance 
Favorable 

(Unfavorable) 

$ 2,232 
(2,579) 

(347) 

16,389 
2,233 

18.622 

18.275 

183 
1.523 

1.706 

Actual 

38,125 
7,773 

45,898 

40,030 
13~727 

53.757 

(7,859) 

(33,774) (13,793) 19,981 (7,859) 

15.576 15.576 

(18,198) 

Retained Earnings -January 1 46~959 

1,783 

46.959 

19.981 

15.375 

7.516 

39,443 

RETAINED EARNINGS - DECEMBER 31 $ 28,761 $ 48,742 $ 19,981 $ 46,959 

The accom panying notes are an integral part of this statem ent. 



 

TOW N O F FO RD O CH E, LO UISIANA 
STATEM ENT O F CASH FLOW S - PRO PRIETARY FUND TYPE 

FO R TH E YEAR ENDED DECEM BER 31, 2000 

Cash Flows from Operating Activities: 
O perating loss 
Adjustments to reconcile operating income to net cash provided by 
operating activities - 

Depreciation 
Changes in assets and liabilities - 

Decrease (increase) in receivables 
Decrease (increase) in prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in due to General Fund 
increase (decrease) in deferred revenues 

Net Cash Provided by (Used for) Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Proceeds from  I.CDBG grant 
Proceeds from  Fire Protection District No. 4 
Proceeds from capital lease financing 
Acquisition of fixed assets 
Paym ents on capital lease financing and interest 

Net Cash (Used for) Capital and Related FinancingActivities 

Cash Flows from Investing Activities: 
Interest on investm ents 

Net Cash Provided by Investing Activities 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at January 1 

CASH AND CKSIt EQUIVALENTS AT DECEMBER 31 

Enterprise 
2000 

$ (11,969) $ (7,859) 

23,952 

(1,614) 
(571) 
818 

3,188 
1.323 

15,127 

6,065 
15,000 
55,974 
(81,285) 
(5,423) 

19,422 

803 
23 
164 

1,111 
65 

13,729 

27.505 

(24,523) 

2,083 

2,083 

7,541 

53,031 

The accom panying notes are an integral part of this statem ent. 

16,711 

36,320 

$ 53,031 



 

TO W N O F FO RD O CH E, LO UISIANA 
NO TES TO  TH E FINANCIAL STATEM ENTS 

DECEM BER 31, 2000 

N O TE 1 - INTRO D UCTIO N 

The Town of Fordocbc, Louisiana (the "Town") was incorporated May 10, 1961, under the provisions of Title 33, 
Chapter 2, Part 1, of tile l.ouisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). Tile 'l'o'd,,n operates under 
a M ayor-Board of AM erm en Council form of governm ent and provides the following services--public safety 
(police), streets, public improvenlents, and general administrative services. In addition, tile Towo o~,VllS and 
operates a water enlerf~rise activity. 

N O TE 2 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

As tile m unicipal governing authority, for reporting purposes, tile Town of Fordoclm is considered a separate 

financial reporting entity. The financial reporting entity consists of la] the primary government (municipality), [b] 
organizations for which the primary government is financially accountable, and [c] other organizations for which 
nature and significance of their relationship w ith the prim ary governm ent are such that exclusion would cause the 
reporting cntity's fillaneial statem ents to be m isleading or incom plete. 

Govern mental Accounting Standards Board (GASI0 Statement No. 14 established criteria for dctermining which 
com ponetlt tlnits should be considered part of tile Tow n of Fordoche for finaflcial reporting purposes. Tile basic 
criterion for including a potential com ponent unit w ithin tile reporting entity is financial aceotm tability. The 
GASB has set forth criteria to be considered in determ ining financial accountability. This criteria include: 

Appointing a voting majority of an organization',4 governing body, and 
a. The ability of the nm nieipafity to im pose its w ill on that organization and/or 
b. The potential for the organization to provi0c specific finarJcial benefits to or im pose specific 

financial burdens on the m unicipality. 
Organizations hlr which tile mtm icipality does not appoint a voting majority but art" fiscally dependent on 
the m unicipality. 
O rganizations for w hich the reporting entity financial statem ents w ould be m isleacling if data of the 
organization is not included because of tile nature or sigoificance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents present tile Tow n of Fordoche 
(tile primary governnlent). There are no component units that are required to be included with the reporting 
entity. 

O ther O ri, anizations 

The m unicipality m ay appoint som e, or all, governing board m em bers of organizations that are not included as 
con'lpooenl units ill tilt" primary goverflnlent~s reporting entity. These organizations are classified as [a] related 
organizations, [l'J| joint ventures and jointly govern ed organizatiolls, alld [cI eonlponeot onits of another govero- 
ment with characteristics of a joint venture or jointly governed organization. 

Considered ill the determ ination of COll/l)onent units of the reporting entity were tile Pointe Cotlpt'e Parish Police 
Jury, Sheriff; Clerk of Court, Assessor, and School Board and tile District Attorney and Judges for the 18th Judicial 
District. It was determ ined that these governm ental entities are not com ponent units of tile '|'o~,o of Fordoche 
reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally 
independent of tile Tow n of Fordocbe. 



 

TOW N O F FO RD O CH E, LO U ISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
DECEM BER 31, 2000 

Also, excluded from tile reporting entity 

Fire Protection District No. 4 qf tbe Parish of Pointe Coupee~Louisiana 
This potential component unit has a separate board appointed jointly by the area governn-tents' governing 
bodies. It provides services to residents, w ithin the geographic boundarics of the governm ent and other 
areas adjacent to it. This unit is excluded from the reporting entity because the government does not 
have tile ability to exercise influence or control over its daily operations, approve budgets or provide 
funding. 

Fttnd Aecou'nttng 

The m unicipality uses fttnds and account groups to report on its financial position and the results of its opera- 
lions, Fund accounting is designed to dem onstrate legal com pliance and to aid financial n'~anagem ent IW 
segregating transactions relating to certain governm ent functions or activities. 

A fl.lnd is a separate acconllting entity w ith a sd f-balancing set of accounts. O n tile other l/and, all account group 
is a financial reporting device designed to provide acconntahility for certain assets and liabilities that are not 
recorded in tile funds because thcy do not directly affect net expendable available financial resources. 

Funtls of tile m unicipality arc classified ivdo two categories: govern m ental and proprietary. Ill turn
, each category 

is divitled into separate ftm d types. The fnnd classifications and a description of each existing fund type follow : 

Governm ental Fund 

General Funtl--thc gencral operating fund of tile m unicipality and aeoonnts for all financial resources 
except those required to lye accounted for in otlm r fnnds. 

Proprietary Pund Type 

Proprietary funds are used to account for activities sim ilar to those found in the private sector
, w here tile detcrnli- 

nation of pet incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ from 
governm ental ftlnds ill dial their focus is on incom e m easurem ent, w hich, together w ith tile m aintenance of 
equity, is an im portant financial indicator. Proprietary ftm ds include: 

Basis Qf Accounting 

The accounting anti financial reporting treatm ent applied to a fnnd is detcrm ined by its m easurem ent focus. All 
governnlental/tnl(Is arc accounted for llsing a current financial resources m easurem ellt focus. W ith this ineastlre. 
m ere  focus, only current assets and current liabilities generally are included on the balance sheet. O perating 
statem ents for these funds present increases and decreases in oct current assets. Tile m odified accrual basis of 



 

TOW N O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D ECEM BER 31, 2000 

accounting is used by all governm ental funds. The governm ental funds use tile follow ing practices ill recording 
revcnues and expenditures: 

Sales and use tax revenues art' recorded it] the naonth they are received by tile parish tax collector 

Federal and state grants and rtqm l]nrsem eots are recorded w hen tile Tow n is entitled to tile funds 

Fines, forfeitures, and court costs arc recorded it] tile year they are received by tile Town or parish tax 
collector. 

Fees, charges anti com n]issions are recognized as revcrm c it] tile m onth in w hich they arc earned and 
billed. 

Substantially all other revenues are recorded when received by tile Town 

Expenditures 

F.xl'Jendilures arc recognized under tile m odified accrual basis of accounting when tile related fund 
liability is incurred. 

Other Financing Sources (Uses) 

Tral/sfers between funds that are not expected to be repaid are accounted for as other financing sources 
(nses) and are recorded when the actual transfers occurs. 

All proprietary funds are accounted for on a flow of eCOl~lom ic resources m easurem ent focus and a detern/inatioo 
of net incom e and capital m aintenance. W ith this m easurem ent focus

, all assets and all liabilities associated with 
tile operation of these flm ds are included on tile balance sheet. The proprietary funds use tile accrual basis of 
aceounling. ]{cvellues are rt.cognized w hen earned, and expenses arc recognized at the tim e liabilities arc 
incurred. 

Bttdgels 

A proposed operating budget for the fiscal year, prepared on GAAP Basis, is approved by the Board of Alderm en 
and adopted in accordance w ith the Local Governm ent Budget Law . The operating budget includes proposed 
expenditures and tile m eans of fit]ancing them . 

l)uring the year, m onthly budgetary com parison statem ents are used as m aoagen]el~t tools to control operations 
W hen necessary the Board adopts budget am endm ents which art' included in m inutes published ill the officia 
journal. 



 

TO W N O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D ECEM BER 31, 2000 

The Board exercises budgetary control at tile line item level. Unexpended appropriations lapse at the year end 
and m ust be reappropriated ill tile next year's budget to be expended. 

F.ncttm brances 

The Tow n does not follow tile encum brance m ethod of accounting 

Cash attd Cash Eauivalents 

Cash and cash equivalents iuch|tles alnotlnts in dt'nland deposits, interest-bearing delnand deposits, anti pooled 
cash ill the Louisiana Asset M anagem ent Pool, luc.. Under state law , tile m unicipality m ay deposit funds ill 
(lem and deposits, interest-bcaril'Jg (lem and deposits, m oney m arket accounts, or tim e deposits w ith state banks 
organized under Louisiana lass, and national banks having their principal officcs ill Louisiana. State statutes also 
audlorizcs local governments in Louisiana to invest in the Louisiana Asset Management Pool Inc. (I.AMP), a non- 
profit corporation form ed IW all initiative of the State Treasurer and organized tinder tile laws of tile State of 
Louisiana, w hich operates a local governnlcnt investm ent pool. Investm ents are stated at cost. 

Accounts Receivable and Bad D ebts 

Tile Tow n uses tile direct charge-off m ethod whereby uncollectible am ounts due from ad valorem taxes are 
recognized as bad debts at tile tim e inform ation becom es available which w ould indicate tile uncollectibility of the 
particular receivable. The direct charge-off m ethod is used because it does not cause a m aterial departure from 
GAAP and it approxim ates the valuation m ethod. 

Short-Term  htterh, nd Receivables/l'aa,ables 

l)uring the course of operations, num erous transactions occur between individual funds for goods provided or 
services rendered. These receivables and payables are classified as due from other funds or due to other funds on 
the balance sbect. Short-term iutcrfund loans are classified as interfund receivables/payablcs. 

htventories 

nveutories for supplies arc ill)m aterial aud arc recorded as expenditures w hen purchast'd 

General l,'ixed Assets 

Fixed assets of governm ental funds are recorded as expenditures at tile tim e purchased or constructed, and tilt! 
related assets are reported in tile general fixed assets account group. Public domain ("infrastructure") general 
fixed assets consisting of certain im provem ents other than buildings, including roads, streets, and drainage 
system s, are not capitalized w ith other fixed assets. Interest cost incurred during construction are capitalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estim ated 
cost if historical cost is not available. Repairs and m aintenance arc recorded as expenditures; renew als and 
betterm ents are capitalized. 

Probertl*. Pie(it and l'.'attiDlnent - Prot*rietarv Ft*nd 

Fixed assets used in tile proprietary fund operations are included on tile balance shcct of tile funds net of 
accurunlated depreciatlol'J. Additions to the utility plant in service arc' recorded at cost or, if contributed property, 
at their estim ated fair value at tim e of contribution. Repairs and nlaintenance are recorded as expenses; renewals 
and betterm ents are capitalized. The sale or disposal of fixed assets is recorded by rem oving cost and aCculnu- 
latcd depreciation from the accounts and charging the resulting gain or loss to iucolne. 



 

TO W N O F FO RD O CH E, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
DECEM BER 31, 2000 

1)epreeiation is charged as an expense against opcrations 
m ethod wit|| estim ated HSC/'Ul ~ives as iroJIows: 

W ater System 
Equipnm nt 
V(-}lic|es 
Office Equifmlen 

CotllD~tlsat ed Absences 

The Tow ll has t~tot cstablishcd any vacation or sick leave policies 

Fund Fqtt~  

Contributed Capital 

Unreserved Retained Earnings 

using tile straightqine 

35 Years 
10 Years 
5 Years 
5 Years 

Unreserved retained earnings for proprietary ftlnds represent tim net assets available for futllre operations 
or distribution. 

Unreserv ed-Undesignated Fund Balances 

Tbe tm reserved-undesignated ftm d balances for govern m ental funds represent tile anlount available for 
budgeting futnre operations. 

hllerfttttd Trattsactiotls 

All interfim d transfers are reported as operating transfers 

Use of F.stimates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assuulptioos that affect certain reported am ounts and disclostlres. Accord- 
ingly, actual resuhs could differ from those estim ates. 

Comparative Data 

C(m lparative total data for the prior year have beeu presented ill tile accom pal'ayiug financial staten/ents ill order 
to provide an understanding of changes in the Tow n's financial position and operations, llow evcr, com plete 
comparative data (i.e., presentation of prior year totals by fund type in each of tbe statements) have oot been 
presented since their inclusion w ould m ake the statem ents unduly com plex and dim cult to read. 
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TOW N  O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D ECEM BER 31, 2000 

"lotal Colum ns on Com bined State 

Total colum ns on tile Conlbined Statem ents are captiolled "M cmorandun/ Only" to indicate that they arc prc- 
sented only to facilitate financial analysis. Data in these colum ns do not present financial position or resnhs of 
operations, in conform ity w ith generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have (lOt been m ade in tile aggregation of this data. 

NOTE 3 " CASlt DEPO SITS W ITH FINANCIAL INSTITUTIO NS 

At I)eccm ber 31,2000, tile status of deposited funds and collateralized balances are as follows 

Balance per bank statem ents 
Secured by Federal Deposit insurance 
Secured by Pledge of securities 

Unsecured and Uncollateralized 

14,256 
14,256 

0 

0 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , these deposits m ust be secured by 
federal deposit insurance or tile pledge of securities owned by the fiscal agent bank. The m arket value of tile 
pledged securities plus tile federal deposit insurance nlust at all tim es equal tile am ount on deposit with tile fiscal 
agent. 

Even though tile pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to 
advertise and sell the pledged securities w ithin 10 clays of being notified that the fiscal agent has failed to pay 
deposited funds upon dem and. 

Cash also includes $165,936 in tile Louisiana Asset Management Pool Inc. (LAMI'), a local government investnlent 
pool (see Summary of Significant Accounting Policies). III accordance with GASB Codification Section 150.165, tile 
cash fil LAM P at I)ecem ber 31, 2000, is not categorized ill the three risk categories provided by GASB Codification 
Section 150.164 because tile investm ent is in tile pool of funds and therefnre not evidenced by securities that exist 
in physical or book entry form. LAM P is adm inistered by LAM P, hlc., a non-profit corporation orgauizcd nrlder tile 
laws of the State of Louisiana, w hich w as form ed by an initiative of tile State Treasurer ill 1993. The corporation is 
governed by a board of directors conlprising the State Treasurer, representative from various organizations of 
local governm ent, tile (iovernm ent Finance Officers Association of Louisiana, and tile Society of l.ouisiarta CPA's. 
O nly local governm efJts having contracted to participate ill LAM P is to provide a safe environm ent for tile 
placem ent of public funds in short-term , high-quality investm ents. The lA M P portfolio includes only securities 
and other obligations in w hich local goverum erlts in Louisiana are authorized to invest. Accnrdingly, I.AM P 
investm ents are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. governnlent or 
one of its agencies, enterprises, or instrum entalities, as w ell as repurchase agreem ents collaterallzed by those 
securities. Tile dollar weighted average portfolio m aturity of IAM P assets is restricted to not m ore than 90 clays, 
and consists of no securities with a m aturity ill excess of 397 clays. LAM P is designed to be highly liquid to give its 
participants im m ediate access to their account balances. 
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TOW N O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
DECEM BER 31, 2000 

NO TE 4 - CHAN GES IN FIXED ASSETS 

A sum m ary of changes in general fixed assets follow s 

lluildings and inlprovenlents 
Tractor and equipnlent 
F.qu il'~nlent 
O fl'lce eqtliiMilen I 
Vehicles 

Totals 

Beginning 
Balance Additions Deletions 

1,500 
44,514 
39,271 
13,258 
6.275 

104.818 

4,497 

1,757 

28.062 

$ 34,316 

A stnnm ary of changes in proprietary fluid type property, plant and equipm ent follows 

\Vat t'r syst enl 
Equipm ent 
O ffice equipnlent 
Vehicles 
Construction il) progress 

Beginning 
Balance Additions Deletions 

54,828 
30,350 

20.628 

674,331 $ 105,806 

Accumulated depreciation (253,972) 

420,359 

$ 23,951 

$ (24,523) 

$ (24,523) 

Ending 
Balance 

1,500 
49,011 
39,271 
15,015 
6,275 
28.062 

139,134 

F, nding 
Balance 

696,818 
33,574 
1,378 

23,844 
0 

755,614 

(277,923) 

477 691 

Fronl 1987 through 1990 the "J',p, vn received l~'deral capital grant funds for tile purpose of expanding and 
enhancing the existing water system . (;rant funds received and expended on this project amounted to $534,065, 
which were capitalized. This capital grant and capital contributions of $4,077 is reported under fnnd equity and is 
am ortized over tile estinlaled uscful lift' of the im l'wovem ents of 35 years. 

NO TE 5 - AD VALO REM  TAXES 

All taxable property located witbln the State o[ I.ouisiana is subject by law to taxation on tile basis of its assessed 
vahlation. "l'he assessed value is determ ined by the Parish Assessor, except fnr public utility property which is 
assessed by the l.ouisiana Tax Com m ission. 

The 1974 l.onisiana Constitution provided that, beginning in 1978, all land and residential property were to be 
assessed at 10% of fair nlarkel value; agrictlltural, hortieultnral, nlarsh lands, tim ber/ands and cer~aln historic 
buildings arc to bc assessed at 10% of "use" value; and all other property is to be assessed at 15% of fair m arket 
value. Fair market values are deternlined by the elected assessor of tile parish and are subject to review and final 
certification by the Louisiana Tax Conam ission. The Assessor is required to reappraise all properly every four 
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TOW N O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
DECEM BER 31, 2000 

The Sheriff of Pointe Coupec Parish, as provided by State l.aw, is tile ofl]cial tax collector of gencral property taxes 
lcvicd by the Town. All taxes are duc by December 31 of the year and are delinquent on January 1 of the next 
year, which is also the lien date. 

State law rcquircs tile Sheriff to collect prof, erty t,'Lxes ill tim calendar year in w hich the assessm ent is m ade. If the 
1991 taxes arc not paid by the clue date of l)ccenlbcr 31st, the taxes bear interest at 1.25% per m onth until tile 
taxes arc paid. After notice is given to the delinquent taxpayers, tile Sheriff is rcquircd by the Constitution of tile 
State of Louisiana to sell tile least quantity of propcrty necessary to settle the tax es and interest owed. 

Property taxes arc recognized as rcvcnue in tile year for which they are levied and become dtle. Thc majority of 
the year's taxes arc collected from Novem ber to February  by the Sheriff. Any am ounts not collected at Decem ber 

31st arc shown as accotlnts reccivable. 

The following is a sum m ary of the tax assessm ent rolls for the last tell years 

Year 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

M ills 
Levied 

Assessed 
Value 

119,932 
159,133 
230,330 
256,344 
296,809 
335,392 
497,390 
525,691 
573,420 
711,392 
885,429 

] lom estead 
l'xem ption 

Tax to be 
l'aid by 
O w ner 

8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.09 
18,802.34 
19,541.65 
19,910.99 
20,533.83 
22,334.44 
23,454.64 

Tax to be 
Paid by 
State 

NO TE 6 - SALES TAX and CENTRALIZED CO LLECTION AGENCY AGREEM ENT 

Wota 
Tax 

8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.09 
18,802.34 
19,541.65 
19,910.99 
20,533.83 
22,334.44 
23,454.64 

In accordance with I'aragraph (B)(I) of Section 3 of Article VII of the Constitution of tile State of lxmisiana, tim 
Town entered into an agreem ent on M ay 20, 1992 with all of the sales and use taxing authorities of the Parish of 
I'ointc Coupcc designating the Sales Tax Department of the l'ointc Coupcc Parish Police Jury as the single tax 
collection entity. The agreement is effective as of July 1, 1992, the agreement authorizes the Town to compensate 
the eollectiort agency 1.5% of thc gross anaounts collected. 

NO TE 7 - FRAN CItlSE AG REEM ENTS 

The Town has granted three franchises 

Cable 7blevision 

A non-exclusive cable television ft'anchisc w as granted to Spillway Cablcvision, Inc. on Novem ber 14, 1995 for a 
period of 15 years. The annual franchise fee for this franchise shall l)e 3% of the annual gross subscriber revenues. 
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TOW N O F FO RD O CH E, LO UISIANA 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
D ECEM BER 31, 2000 

On January 15, ) 998, tile Town renewed a telephone franchise with Star Telephone Com pany, lnc. for a period of 
twenty-five years ending Decem ber 31, 2022. The annual franchise fee for this fl'anchise is 2% of tile Com pany's 
gross receipts. 

Electric 

On I:ebrt]ary ]0, 199-/11, tile Town granted a franchise to Pointe Coupee Electric Membership Corporation (a 
non-profit corporation) to supply electric energy to tile Town anti tile inhabitants thereof for a period of 20 years. 
In consideratioJl, the Town shall receive a fee equaling $.0025 per kilowatt-hour for each kilowatt-hour sold 
w ithin the corporate lim its of tile Town. In addition, the Town is provided street lighting in the corporate lim its 
of tile Toven existing on the date of tile franchise at no charge. Any additional street lightiftg needed after the 
franchise date w ill be furnished u*'Jder the applicable rate. 

N O TE 8 - PEN SIO N PLAN AN D RETIREM ENT CO M M ITM ENTS 

All Town em ployees belong to tile Social Security System  

NOTE 9 - CONTINGENT LIABILITIES 

There is no pending litigation against tile Town 

N O TE 10 - CO M PEN SATIO N PAID TO  BOARD M EM BERS 

In com pliance w ith |louse Concurrent ll.esolution No. 54 of the 1979 Session of the I.ouisiana Legislature 
COlnpensalion paid to the OUtgOillg m ayor and board m em bers is as follows: 

Justin K. Cox, Mayor 
I/obin Cashio 
M ichel M eche 
Irnla Snlith 
Pat Sm ith 
Don Sonnier 
Stan Thibodeaux 

N O TE 11 - FEDERAL FINAN CIAL ASSISTAN CE 

2,400 
550 
600 
600 
600 
600 
0 

5,350 

The Town received $33,570 in l,ouisiana Com m unity l)cvelopm cnt Block Grant funds for im provem ents to its 
water system during 1999 and 2000. At Septem ber 1, 2000, the im provem ents werc com pleted. 
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SCH EDULE 1 
TO W N O F FO RD O CH E, LO UISIANA 

G ENERAL FUN D 

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS) 
FOR TH E YEAR ENDED DECEM BER 31, 2000 

Taxes: 
General property 
Sales 
Electric franchise 
Cable "De franchise 
Telephone franchise 

Total Taxes 

Licenses and Perm its: 
O ccupational licenses 
Liquor and beer perm its 
Building perm its 

Total Licenses and Perm its 

lntergovernm ental Revenues: 
La - Tobacco taxes 
La - Beer taxes 
La - Video poker 
l.a - Law F.nforcem ent 

2000 

Budget 

$ 20,500 
28,000 
13,500 
2,500 
1,300 

Actual 

$ 65.800 $ 69.036 

10,500 
330 
50 

10.880 

4,700 
1.000 

$ 10,693 

35 

Variance 
Favorable 

(Unfavorable) 

2,421 
86 
532 
95 
102 

Actu al 

22,247 
28,918 
13,533 
1,887 
1,350 

$ 3,236 $ 67,935 

193 $ 
(330) 
(15) 

$ 10,728 $
..~___ (152) 

3,529 
1.089 

3.600 3.603 

$ (1,171) 
89 

3 

Total Intergovernmental Revenues $ 9,300 $ 8,221 $ (1,079~) 

Fines and Forfeitures: 
Traffi c fines 

M iscellaneous Revenues: 
Interest earned 
Grass cutting contracts 
M ow ing and backhoe rental 
O ther 

10.050 

$ 5,510 
6,340 
300 

2,220 

$ 9,789 $$
_ _  (261) 

6,380 
6,340 

2.261 

Total M iscellaneous Revenues $ 14,370 $ 14,981 

17 

870 

(3O0) 
41 

611 

11,510 
330 
90 

11.930 

$ 4,699 
895 
455 

1,374 

$ 7,423 

7.141 

2,619 
5,580 
345 
83 

8.627 



 

SCH EDULE 2 
TOW N O F FO RD O CH E, LO UISIANA 

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP BASIS) 
G EN ERAL FUN D  

FOR THE YEAR ENDED DECEM BER 31, 2000 

General Governm ent: 
M ayor's per diem 
Council m em bers per diem 
Salary - clerk 
Benefits 
Attorney fee 
Assessor fee 
Audit fee 
Aceountiug services 
Conventions. conferences, sem inars 
Utilities 
Insurance 
Telephone 
Publishing and recording 
M ayor's expense account 
Dues and subscriptions 
Tourism and prom otion 
BeautiNcation program 
M aintenance of building 
M aintenance of office equipm ent 
O ffi ce expense and postage 
Anim al ordinance expense 
M iscellaneous expenses 

Total General Governm ent 

Public Safety - Police: 
Salary  - chief of police 
Salary - police officers 
Benefits 
Uniform s and allow ances 
Insurance 
Telephone and paging system 
Dues and subscriptions 
CM IS fees 
M aintenance of vehicles 
Police supplies 
M aintenance of radios 
M iscellaneous expenses 

Total Public Safety - Police 

2,400 
3,000 
7,800 
2,970 
3,000 
480 

1,800 
2,300 
2,505 
2,050 
6,850 
3,50O 
2,000 
600 
4O0 
750 

1,000 
3,700 
2,800 
2,175 
35O 

1.700 

54.130 

9,000 
3,000 
75O 
700 

4,700 
2,200 

50 
330 

1,900 
8OO 

2,400 
400 

26.230 

18 

Actual 

2,400 
2,900 
8,135 
2,241 
3,067 
523 

1,100 
1,460 
2,602 
1,966 
4,922 
3,613 
1,964 
746 
180 

1,144 
397 

2,152 
2,213 
1,949 

2.084 

Variance 
Favorable 

(Unfavorable) 

100 

(335) 
729 
(67) 
(43) 
700 
840 

(97) 
84 

1,928 
(113) 
36 

(146) 
220 

(394) 
603 

1,548 
587 
226 
350 
(384) 

Actual 

2,200 
2,750 
5,979 
646 

2,750 
511 

1,100 
660 

3,945 
1,933 
2,135 
3,333 
1,152 
328 
739 
56O 
398 

1,336 
1,378 
2.527 

1,833 

$ 47,758 $ 6,372 $ 37,973 

9,599 
2,842 
1,314 
668 

4,437 
2,092 
100 
329 

1,676 
1,262 
2,370 
262 

(599) 
158 
(564) 
32 
263 
108 

(50) 
1 

224 
(462) 
30 
138 

$ 26,951 $ (721) 

8,350 
2,560 
882 
276 

3,283 
791 
152 

1,023 
66 
521 
265 

18,169 



Streets and D rainage: 
Salary - forem an 
Salary - laborers 
Benefits 
Uniform s and linen service 
Drug testing 
Insurance 
Pagers 
Travel 
Contract labor 
Grass cutting contracts 
Culverts and drainage 
Road and street signs 
M aintenance of vehicles 
M aintenance of equipm ent 
Sm all tools and supplies 
Chem icals - w eed control 
M iscellaneous expenses 

Total Streets and Drainage 

Capttal Outlays: 
General governm ent 
Public safety - police 
Street and drainage 

Total Capital O utlays 

2000 

Budget 

3,500 
8,800 
220 
220 

2,900 
50 

500 
1.800 

300 
300 
500 
300 
200 
250 

Actual 

3,277 
9,046 
943 
214 
55 

2,641 
42 
25 
265 

1.800 

24 
528 
239 
277 
202 
112 

Variance 

Favorable 
(Unfavorable) 

223 
(246) 
(723) 

6 
(55) 
259 
8 

(25) 
235 

276 

(228) 
261 
23 
(2) 

138 

26,840 $ 26,690 $ 150 

$ 4,400 

28,062 

$ 32,462 

19 

6,254 

28,062 

$ (1,854) 

$ 34,316 $ (1,854) 

Actu al 

2,461 
7,509 
763 

3,245 
121 

124 

412 
406 
927 

1,950 
276 
250 
75 

5,637 
4.606 

10,243 



 

SCHEDULE 3 
TOW N OF FORD O CH E, LOUISIANA 

SCHEDULE  OF EXPENSES - BUDGET AND ACTUAL (GAAP BASIS) 
PRO PRIETARY FUND TYPE - ENTERPRI SE FUND 
FO R TH E YEAR ENDED DECEM BER 31, 2000 

Operating llxpenses: 
W ater F.xpcnses - 

Salary - superintendent 
Salary  - m aintenance 
Benefits 
Professional fees 

2000 

Bud[get 

Current used in pum ping 
M aintenance of vehic|es 
M aintenance of trencher 
M aintenance of pum ping equipm er 
M aintenance of lines 
M aintenance of chlorinator 
Chlorine 
Supplies and sm all tools 

Insurance 
Depreciation 

Total W ater Expenses 

General and Adm inistrative - 
Salary - clerk 
Benefits 
Audit fees 
Accounting services 
Insurance 
Dues and subscriptions 
M aintenance of com puter 
Office supplies 
Bills and postage 
M iscellaneous 
Depreciation 

$ 4,000 
10,500 
1,800 
1,860 
6,300 
1,000 
500 

6,500 
2,500 
100 
80O 

6,200 
800 

19,308 

62.168 

7,800 
1,950 
1,700 
1,700 
1,700 
150 

1,500 
3OO 
7OO 

1,300 
276 

Total General and Adm iuistrati', $ 19,076 

20 

Actual 

2,751 
1,170 
1,064 
3,860 
6,081 
225 

2,048 
631 
55 
75O 

2,617 
851 

23,676 

Variance 
Favorable 

(Unfavorable) 

$ 1,249 
9,330 
736 

(2,ooo) 
219 
775 
5OO 

4,452 
1,869 

45 
50 

3,583 
(51) 

(4,368) 

$ 45,779 $ 16,389 

8,113 
1,702 
1,100 
1,260 
1,134 
333 

1,783 
518 
561 
63 
276 

(313) 
248 
600 
440 
566 

(183) 
(283) 
(218) 
139 

1,237 

$ 16,843 $ 2,233 

1999 

Ac tu al 

2,558 
1,166 
285 

1,860 
5,961 

981 
5,034 
921 
656 
604 
857 

19.147 

40,030 

5,615 
430 

1.100 

587 
150 

4,115 
480 
640 
335 
275 

13,727 



~ ~ 1 e 

OTHER REPORTS RE QUIRE D BY 

Tim  follow ing pages contain a report on com pliance w ith law s and regulations and on internal 
control over financial reporting as rcquitx~d by Governm ent Auditing Standards, issued lay the 
Com ptroller G eneral of the United States. This report is based solely o11 the andit of the 
financial statem ents and includes, w here appropriate, any reportable conditions and/or 
m aterial m isstatenm nts in internal control or com pliance m atters that w ould be m aterial to the 
presented financial statem ents. 
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Phone 
OHqCE (225) 937-9735 
FAX (225) 6393669 

E-mail gfdcpa@yah~ .com 

CERTIFIED PUBLIC ACCOUNTANT 
(A Professional Corporation) 

Practice Lim ited to Governmental Accounting, Auditing and Financial Reporting 

Office 
7663 ANCHOR DRIVE 

Vl~ NTRliSS, LA 7071q3.4120 

M em ber 
AM ERICAN INS'ITfIrI'E OF CP&~ 
LOUISIANA $OCI[~Iy OF CpA~ 
GOVi{RNMENT FINANCE 
OFVlCEIL~; &gSOCIATION 

INDEPEND ENT AUD ITO R'S REPO RT O N CO M PLIAN CE AN D 
O N INTERNAL CO NTRO L OVER FINAN CIAL RE PO RTING 

BASED O N AN  AU D IT O F FINAN CIAL STATEM ENTS PERFO RM ED 
IN ACCO RDAN CE W ITH GOVERNM EN TA UD I'IlN G STANDARD S 

To the M ayor and Board of Alderm en 
Tow n of Fordoche, Louisiana 

] have audited tile financial statements of tile TOW N OF FORDOCIIE, LOUISIAN A (tile "Town"), as of and for the 
year ended Dccem l)er 31, 2000, at'td bave issued m y report thereon dated M ay 22, 2001. 1 conducted m y audit ill 
accordance with generally accel,tcd auditing standards and tile standards applicable to financial audits contained 
ill Governm ent AttdHtng Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether Town of Fordochc, l.ouisiana's financial statcnlcnls arc 
frce of m aterial m isstatcnlcnt, 1 perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the dctcrm ioation of 
finaflcia] statem eut alllounts. Ilowcver, providing an opinion on com pliance w itll those provisions w as not all 
objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no 
instances of nollcom pliance that are rcquired to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial ReDorttne 

In planning and perforlning m y audit, 1 considered Town of Fordoche, Louisiana's internal control over financial 
reporting ill order to deternline m y auditing procedures for the purpose of expressing m y opinion on tile financial 
statem ents and not to provide assurance on tile internal control over financial reporting. M y consideraliou of the 
internal control over financial reporting w ould not necessarily disclose all m atters ill the internal control over 
financial reporting that ntight be m aterial weaknesses. A m aterial w eakness is a conclition in w hich tile design or 
operation of one or m ore of tile intcrllal control com ponents does not reduce to a relatively low level tile risk that 
m isstatem ents ill am ounts that would bc m aterial in relation to tile financial statem ents beinG audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
ftm ctions. I noted no m atters involving tile internal control over financial reporting and its operations that I 
consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent and die Legislative Auditor for tile State of l,ouisiana 
1 Iowever, this report is a m atter of public record and its distribution is not lim ited. 

M ay 22, 2001 
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TO W N O F FO RD O CH E, LO UISIANA 
SCH ED ULE O F FIND IN G S 

YEAR ENDED D ECEM BER 31, 2000 

A. SUM MARY O F AUD IT RESULTS 

The auditor's report expresses an unqualified opinion on tile general purpose 
financial statem ents of Tow n of Fordoche. Louisiana. 

No reportable conditions w ere disclosed during the audit of the general purpose 
financial statem ents, 

No com pliance violations w ere disclosed (luring the audit of the general purpose 
financial statem ents. 

The Town of Fordoche, Louisiana received $6,065 in Louisiana Com m unity 
D evelopm ent Block G rant funds during 2000. 

B. FINDING S --  FINAN CIAL STATEM ENTS AUD IT 

N one 
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Phone 
OFFICI~ (225) 93%9735 
VAX fa25) 63a~3669 

~mall gfdcpa o(o~ ah~ ,~om 

CERTIFIED PUBLIC ACCOUNTANT 
(A Professional Corporation) 

Practice Lim ited to Govcrnn'~ental Accounting, Auditing and Financial Reporting 

Office 
7663 ANCHOR DRIVE 

VENTRESS, LA 70783-4120 

M ANAGEM ENT LETFER CO M M ENT 

H onorable.Justin K. Cox, M ayor 
and M em bers of the Tow n Council 
Tow n of Fordoche. Louisiana 

Member 
AMERICAN INS'ITI'iFfI~ OF CP&~ 
LOUISIANA SOCIIrlY Of C~m  
GOVERNMENT FINANCe 
OFFICERS ASSOC IA'I'I ON 

The follow ing com m ent w as brought to m y attention by the Legislative Auditor prior to the 
com m encem ent of the audit for tile year ended Decem ber 31, 2000. At his directive 1 m ade an 
investigation into the m atter by questioning representatives of the Tow n and the Pointe 
Coupee Parish Police Jury. 

Finding 

The Tow u received a LCDBG grant for a w ater line extension/replacem ent in w hich the 
Tow n had to secure funds for its installation. Since the Tow n did not have. sufficient 
funds or m anpow er to do the installation, the Tow n sought and received the help of tile 
Pointe Coupee Parish Police Jury's Utilities Department in the form of equipment and 
m anpow er. 

Violation 

In violation of LA Revised Statutes, the Town and the Police Jury performed this 
endeavor w ithout an agreem ent. 

It is nay recom m endation that w henever the Tow n requires the assistance of the Police 

Jury or another governm ental unit, it should enter into a "Cooperative Endeavor 
Agreem ent" that specifically spells-out the purpose, term s, rights, and responsibilities of 
both parties. 

The Tow n did not intentionally violate the law ; but only sought better w ater service for 
the citizens of the Tow n. They regret this infraction and have requested their attorney 
to draft any agreem ents in the future w hich m eets the requirem ents of state law . 



If the Tow n needs additional assistance in this m atter, I w ould also recom m end contacting the 
Legislative Auditor, LM A, or m yself. 

Sincerely, 


